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An Act to amend the Retail Sales Tax Act
Assented to December 18th, 1986
HER MAJESTY, by and with the advice and consent of the
Legislative Assembly of the Province of Ontario, enacts as
follows:
1.
—(1) Paragraph 9 of section 1 of the Retail Sales Tax Act,
being chapter 454 of the Revised Statutes of Ontario, 1980, is
amended by striking out ''cinematograph or moving picture
machine or similar apparatus" in the third and fourth lines
and inserting in lieu thereof ''projector or similar equipment".
(2) Clause (a) of paragraph 17 of the said section 1 is
amended by inserting after "renders" in the seventh line "or
undertakes to render".
(3) Clause (b) of paragraph 21 of the said section 1, as
amended by the Statutes of Ontario, 1982, chapter 36, section
1, is further amended by striking out "or" at the end thereof.
(4) Clause (c) of paragraph 21 of the said section 1, as
enacted by the Statutes of Ontario, 1982, chapter 36, section 1,
is repealed and the following substituted therefor:
(c) labour provided to install, assemble, dismantle,
adjust, repair or maintain tangible personal proper-
ty; or
(d) any contract for the service, maintenance or war-
ranty of tangible personal property.
2. Subsection 2 (3) of the said Act, as amended by the Stat-
utes of Ontario, 1982, chapter 36, section 2, is further
amended by striking out "(a) or (c)" in the amendment of 1982
and inserting in lieu thereof "(a), (c) or (d)".
3. Subsection 3 (la) of the said Act, as enacted by the Stat-
utes of Ontario, 1983, chapter 27, section 3, is repealed and the
following substituted therefor:






(la) Where a permit has been issued to a vendor under
subsection (1) and the vendor changes the name, address or
nature of the vendor's business, the vendor shall notify the
Minister of the change forthwith and the Minister may issue
an amended permit.
4.—(1) Paragraph 1 of subsection 5 (1) of the said Act, as
re-enacted by the Statutes of Ontario, 1986, chapter 1, section
3, is amended by, ^'_^
(a) striking out ''one dollar" in the seventh line of
clause (a) and inserting in lieu thereof ''two dol-
lars"; and
(b) striking out "one dollar" in the third line of clause
(b) and inserting in lieu thereof "two dollars".
(2) Paragraph 2 of the said subsection 5 (1), as re-enacted by
the Statutes of Ontario, 1982, chapter 36, section 3 and
amended by 1983, chapter 27, section 4, is further amended
by,
(a) inserting after "(c)" in the first line "or (d)";
(b) striking out "or" at the end of clause (d);
(c) inserting "or" at the end of clause (e); and
(d) by adding thereto the following clause:
(f) provided to install tangible personal property
that may be purchased exempt from tax under
this subsection.
(3) Paragraphs 6 and 7 of the said subsection 5 (1) are
repealed and the following substituted therefor:
1981, c. 59 6. fuel taxed under the Fuel Tax Act, 1981 \
7. fuel oil that is not taxed under the Fuel Tax Act,
1981.
(4) Paragraph 13 of the said subsection 5 (1) is amended by,
(a) striking out "ethyl alcohol or methyl alcohol" in the
first line and inserting in lieu thereof "ethanol or
methanol"; and
(b) striking out "alcohol" in the third line and inserting
in lieu thereof "fuel".
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(5) Paragraph 14 of the said subsection 5 (1), as re-enacted
by the Statutes of Ontario, 1983, chapter 27, section 4, and
paragraph 14a, as enacted by the Statutes of Ontario, 1981,
chapter 38, section 2 and amended by 1983, chapter 27, section
4, are repealed.
(6) Subsection 5 (1) of the said Act, as amended by the Stat-
utes of Ontario, 1981, chapter 38, section 2, 1982, chapter 36,
section 3, 1983, chapter 27, section 4, 1983, chapter 48, section
1, 1983, chapter 81, section 1 and 1986, chapter 1, section 3, is
further amended by adding thereto the following paragraphs:
16. materials used in the construction or installation of
structures used by persons engaged in the business
of farming exclusively to dry grain or as farm grain
storage bins, but the exemption conferred by this
paragraph does not apply to materials used in foot-
ings and foundations, barns, greenhouses, silos or
similar structures;
21. equipment purchased by the governing body of a
university that is designed for use, and used exclu-
sively, in research or investigation, and repair parts
therefor, but the exemption conferred by this para-
graph does not apply to any equipment, or repair
parts therefor, or labour to install such parts or
equipment, where that equipment is used in the
instruction of students, or to any type or class of
equipment that is prescribed by the Minister to be
excluded from this paragraph, or repair parts for
such equipment, or the labour to install such equip-
ment or repair parts.
(7) Paragraph 42 of the said subsection 5 (1) is amended by
striking out "by a sanatorium as defined under the Sanatoria
for Consumptives Act or" in the fifth, sixth and seventh lines
and inserting in lieu thereof "purchased".
(8) Paragraph 51 of the said subsection 5 (1), as enacted by
the Statutes of Ontario, 1983, chapter 27, section 4, is
amended by inserting after "school board" in the second line
"community college".
(9) Paragraph 53 of the said subsection 5 (1), as re-enacted
by the Statutes of Ontario, 1982, chapter 36, section 3, is
amended by adding at the end thereof "and repairs thereto".
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(10) Paragraph 70 of the said subsection 5 (1), as re-enacted
by the Statutes of Ontario, 1983, chapter 27, section 4, is
amended by inserting after "more," in the eighth line "pro-
vided that delivery of that truck, truck tractor, truck trailer,
tractor trailer or semi-trailer is taken by the purchaser before
the 1st day of January, 1987, and where the purchaser
acquires a truck, truck tractor, truck trailer, tractor trailer or
semi-trailer at a sale that is a lease or rental, the tax imposed
by this Act shall be computed, paid and collected^ pursuant to
subsection 2 (6) only with respect to those rental payments due
and payable by the purchaser under the rental agreement on
or after the 1st day of January, 1987".
(11) Section 5 of the said Act, as amended by the Statutes of
Ontario, 1981, chapter 38, section 2, 1982, chapter 36, section
3, 1983, chapter 27, section 4, 1983, chapter 48, section 1,
1983, chapter 81, section 1 and 1986, chapter 1, section 3, Is
further amended by adding thereto the following subsection:
Exemption (2a) Notwithstanding subsection (2), the purchaser of
replacement parts to provide a service described in clause (d)
of paragraph 21 of section 1 is exempt from the tax imposed
by this Act.
5.
—(1) Subsection 6 (2) of the said Act is amended by strik-
ing out "husband, wife" in the second line and inserting in lieu
thereof "spouse".
(2) Subsection 6 (3) of the said Act, as enacted by the Stat-
utes of Ontario, 1986, chapter 1, section 4, is amended by
striking out ''Family Law Reform Act'' in the sixth line and
inserting in lieu thereof ''Family Law Act, 1986''.
(3) Subsection 6 (4) of the said Act, as enacted by the Stat-
utes of Ontario, 1986, chapter 1, section 4, is repealed and the
following substituted therefor:
Definition (4) \^ \}^[^ section, "spousc" has the meaning given to that
1986, c. 4 expression by section 29 of the Family Law Act, 1986.
6.
—(1) Subsection 7 (2) of the said Act is amended by
inserting after "exhibition" in the third line "staged or held
where no performer taking part in that entertainment, event,
dance, performance or exhibition receives, or will receive,
either directly or indirectly, any remuneration or any other
consideration for the performance or where 90 per cent of the
performers who regularly participate in the cast of a theatrical
or musical performance staged or held in a place of amusement
are persons who are permanent residents in Canada as deflned
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in the Immigration Act, 1976 (Canada) or to any entertainment,
event, dance, performance or exhibition that is".
(2) Clause 7 (2) (d) of the said Act is repealed and the fol-
lowing substituted therefor:
(d) an agricultural society constituted under the Agri- R-S.o. 1980,
cultural Societies Act, during any agricuhural fair
held by the agricultural society except where the
entertainment, event, performance or exhibition is a
sporting event.
(3) Clause 7 (2) (f) of the said Act is repealed.
7. Section 14 of the said Act is amended by adding thereto
the following subsections:
(2) Every vendor of taxable services shall keep records of Records of
vendors of
all purchases and sales made by that vendor of tangible per- taxable
sonal property whether for consumption or use or for resale, services
and any failure to do so constitutes an offence under this Act.
(3) Every vendor who operates a place of amusement in Records of
vendors who
Ontario shall keep records of the charges made by that vendor operate
for entry to the place of amusement and for every entry that is p]^^^°\
provided to that place as a promotional distribution, and any
failure to do so constitutes an offence under this Act.
amusement
8. Subsection 15 (2) of the said Act is amended by striking
out "the Government of Canada or any province of Canada"
in the sixth and seventh lines and inserting in lieu thereof "any
government" and by striking out "federal or provincial" in
the twelfth and thirteenth lines.
9. Subsection 16a (4) of the said Act, as enacted by the
Statutes of Ontario, 1983, chapter 27, section 7, is amended by
adding at the end thereof "whether or not an objection to, or
an appeal from, the assessment is outstanding".
10. Subsection 17 (7) of the said Act is amended by insert-
ing after "appeal" in the flrst line "and subject to a reassess-
ment".
11.
—(1) Subsection 34 (1) of the said Act is amended by
inserting after "that" in the second line "within ninety days",
by inserting after "Treasurer" in the seventh line "forthwith"
and by adding at the end thereof "and the requirement shall
apply to all moneys that would otherwise be so paid in the
ninety days next following the receipt of the registered letter or
letter served personally".
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(2) Subsection 34 (la) of the said Act, as enacted by the Stat-
utes of Ontario, 1983, chapter 27, section 12, is repealed and
the following substituted therefor:
Wem (la) Notwithstanding subsection (1), where the Minister
has knowledge or suspects that within ninety days,
(a) a bank, credit union, trust company or other similar
person (in this section referred to as the "institu-
tion") is about to loan or advance moneys to, or
make a payment on behalf of, or make a payment
in respect of a negotiable instrument issued by, a
person liable to make a payment or remittance
under this Act, who is indebted to the institution;
(b) a person, other than an institution, is about to loan
or advance moneys to or make a payment on behalf
of, a person who is liable to make a payment or
remittance under this Act and who is,
(i) employed by or engaged in providing goods or
services to that person and who was, or will
within ninety days be, so employed or
engaged, or
(ii) not dealing at arm's length with that person,
the Minister may, by registered letter, or by letter served per-
sonally, require the institution or person, as the case may be,
to pay forthwith to the Treasurer on account of the liability of
the person liable to make a payment or remittance under this
Act all or part of the moneys that would otherwise have been
loaned, advanced or paid, and any moneys paid to the Trea-
surer shall be deemed to have been loaned, advanced or paid,
as the case may be, to the person liable to make a payment or




(lb) Where, under this section, the Minister has required a
person to pay to the Treasurer moneys otherwise payable as
interest, rent, remuneration, a dividend, an annuity payment
or other periodic payment to a person who is liable to make a
payment or remittance under this Act,
(a) the requirement shall apply to all such periodic pay-
ments to be made by the first-named person to the
second-named person after the date of receipt of
the Minister's letter until the liability of the second-
named person is satisfied; and
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(b) the payments required to be made to the Treasurer
shall be the full amount of each payment or in such
lesser amount as the Minister may designate in the
Minister's letter.
(3) Subsection 34 (6) of the said Act is repealed and the fol-
lowing substituted therefor:
(6) This section is subject to the provisions of the Wages Application
^^^- R.S.O. 1980.
c. 526
12.—(1) Clause 45 (3) (b) of the said Act is amended by
striking out "registered consumer" in the third line.
(2) Clause 45 (3) (i) of the said Act, as amended by the Stat-
utes of Ontario, 1983, chapter 27, section 16, is repealed and
the following substituted therefor:
(i) providing for the rebate of the tax paid on the pur-
chase of,
(i) a vehicle that is required to be licensed under
the Highway Traffic Act, where the energy to R so. i980.
operate the vehicle is either, '^'
'^^
(A) exclusively electrical energy or energy
derived from the internal combustion of
propane, natural gas, ethanol, methanol
or manufactured gas, or
(B) energy described in sub-subclause (A),
where the vehicle can also operate exclu-
sively on energy derived from a fuel
described under the Fuel Tax Act, 1981 i98i.c. 59
or the Gasoline Tax Act, R s.o. i980,
c. 186
but not any vehicle where the energy to oper-
ate the vehicle is a mix of a form of energy
described in sub-subclause (A) and energy
derived from a fuel described under the Fuel
Tax Act, 1981 or the Gasoline Tax Act, or
(ii) a vehicle that is powered by a gas or diesel
engine and that is required to be licensed
under the Highway Traffic Act. and any tangi-
ble personal property sold as a conversion kit,
including the labour provided to install that
conversion kit, where the purchaser enters
into a contract for the conversion of the
vehicle within thirty days of the date of sale.
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and the vehicle is in fact converted to permit
it to operate in a manner described in sub-
subclause (i) (A) or (B) within ninety days of
the date of sale of the vehicle, or
(iii) tangible personal property sold as a conver-
sion kit to be used to convert any vehicle
powered by a gasoline or diesel engine into a
vehicle that operates in the maiiner described
in sub-subclause (i) (A) or (B), including the
labour to install that kit, where the vehicle is
not so converted within ninety days of the
date of sale of the vehicle,
and prescribing the basis upon which such rebate
shall be calculated and the conditions under which it
shall be made, up to a maximum, in the case of a
vehicle that is not a bus, as defined by the Minister,
of $750 with respect to a vehicle using, or converted
to the use of, propane and a maximum, in the case
of a vehicle that is not a bus, as defined by the
Minister, of $1,000 with respect to a vehicle using,
or converted to the use of, any other form of energy
described in sub-subclause (i) (A) or (B).
(3) Clause 45 (3) (j) of the said Act, as re-enacted by the
Statutes of Ontario, 1983, chapter 27, section 16, is repealed
and the following substituted therefor:
(j) providing for the rebate of the tax paid on the pur-
chase of a vehicle that is powered by a gas or diesel
engine and that is required to be licensed under the
R.s^o. 1980, Highway Traffic Act, and any tangible personal
property sold as a conversion kit, including the
labour provided to install that conversion kit, where
the purchaser enters into a contract for the conver-
sion of the vehicle within thirty days of the date of
sale, and the vehicle is in fact converted to permit it
to operate in a manner described in sub-subclause
(i) (i) (A) or (B) within ninety days of the date of
sale of the vehicle where delivery of such vehicle is
taken by the purchaser on or after the day following
1986, c. 66 the day the Retail Sales Tax Amendment Act, 1986
receives Royal Assent and before the thirtieth day
following the day that Act receives Royal Assent.
CommeiKe- 13.—(J) xhjs Act, except subsectioHs 4 (10) and 12 (3),
application comes into force on the thirtieth day following the day it
receives Royal Assent.
198
1986 RETAIL SALES TAX (NO. 2) Chap. 66 707
(2) Subsection 12 (3) conies Into force on the day following w«™
the day this Act receives Royal Assent.
(3) Subsection 4 (10) comes into force on the 1st day of Janu- idem
ary, 1987.
(4) Subsection 4 (5) and any regulation made under the !<>«»
authority created by subsection 12 (2) applies with respect to
any vehicle or conversion kit delivery of which is taken by the
purchaser on or after the day this Act comes into force or to
any labour that is provided after that day to install a conver-
sion kit.
(5) Section 6 applies to any sale of admission to a place of ^^^™
amusement after the day this Act comes into force.
14. The short title of this Act is the Retail Sales Tax Short title
Amendment Act, 1986 (No. 2).

